TRADE BARRIERS

And the collapse of Trade Barriers




What cause the collapse of tfrade barriers?
How do they work?

THE COLLAPSE OF TRADE BARRIERS
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° L ON . PROTECTlVE e 5 wars. Cou high tariffs or quotas as barriers 10 trade. After World
Tq rlff - In America In Britain War II, leadmg ountries created rules and organizations to promote world trade.

nton Tariff and Trade (GATT) was signed by 23 nations
move trade barriers. This later led to the World Trade
5. Today, membership in the WTO has grown to over
than 97% of total world trade. Other WTO functions
tration of trade agreements and providing a forum for

tax on
goods
imported T

|nTO ad American-made  British-made British-made
socks sell for  socks sell for socks sell for

CcOu ﬂTI'y $2.00 a pair ~ $2.50 a pair $1.75 a pair

i When shipped to America,
a 75¢ tariff is added to

the price of British socks

of countries have also created free trade associa-
s create free trade zones with no tariffs
ed States, Mexico and Canada formed the
FTA). Tariffs between these three coun-

—

Quota-

Limits on # of
imported goods that
can come intfo a
country in a certain
time period.



